Sing i e toitdenal ineaitutions, o of uanwferring
it to the Etsien, they found it in many cudes, in.
cotivendont 1o comply with the domands of thi
"T'roneary, and nimerons st preseing applications
were mmde tor indulgence ov reliel,  As the ne=tsl.
ments uniler the #opeste lnw becune  payabli,
their own enbarmasments and the necosdity  uie-
dor which they lay of curtailing their diseounts und
calfing in thelr detis, fneremsed e goieml dict em
nnd cotteibuted, with other catmen, to hinsten the
vovaksion in which at longth, they, in conunoa with
thie other tanbs, wore futally involvod.

Vinder those cirenmutances, it lecomos our sol
emn duty to enguire whethor there arenot in gny
cormiction ket seen the Goverrbent s lnks ol
lete, gtile of great mpznitude, inherent i its very
nnture, and agninst which no prevautivds can el
fr.\-l:s.m'l_s gnnrﬂ.

Unforsecn in the organization of the Govern-
mant. and farced on the “[reacury by early noocssi-
ties, the practice of employing banks, s, in tzuth,
from'the Desinning, more of & measure of eritrgen-
ex'than ofsound policy,  When we started into
esiitence asn nation, tn addition to the burdens of
the new Governmdnt, we sssumend all the lurge but
honorable load of debt which was the price of our
liberty; but we hesitated to woigh down the infant
irdastry of the country by reworting tw adeguate
taxation forthe necessary rovenue, The facilitics
of banks, in return for the privileges they acquired,
‘ware promptly offerod. and perhaps too rewdily re-
eeived, by an emlarrassed Treasury,  During the
long eontinuance of & national debt, and the iu-
terveriing difficulties of a foreign war, the contiec-
tion was continuad from motives of convenicnee;
but thess causes liave long #inee passed awny.
We have no emorgencies that make bunks neces-
mary (o aild the wants of the Treasury; we live no
Yoad of national de'st to pravide for, and we have on
actunl deposite & large surplus, No public inter-
"est, therefore, now requires the rencwal of a cons
nectioh that circummances have dissolved, The
wimplete organization of our Government, the a-
bundance of our resources, the general harmony
which provails between the dilfercul States, and
with forcign powers, all enable us now to sdlect the
aystom most conkistent with the constitution, and
most condueive to the public wellire,  Should we
then, ronnect the Treasury for a Dunh time with
the local banks, it can only be nnder & convietion
that past failures buve arisen from accidental, not
inherent defeets,

A dangor difficult, if not impossible to e avoil-
ed in such an artangement. is made stnkingly evi-
dent in the very eveut by which it has now been
defeated, A sulden set of the banks intrusted
with the funds of the peaple, deprives the Treanu-
ry, without fault or azeney of the Government, of
the alillity to pay its craditors in the currency they
hisve by law & right to dumand,  This cirsumaance
no fluctuation of commerce coull have produced, if
the puhli.c revenue had been collected inthe legal
currency, and kept intoat form Uy the officers of
the Treasury., The citizen, whose money wan in
bank reccives it back, since the suspensinn at st
erifice in its amount; whilit ha who kept itin the
leal currency of the country, and in his own pos.
session, pursies, without loss, the current of his
business—"The Government, placed in the situa-
tion of the former, is involved in embareassments it
could nby have suilored had it pursued the course
of the lufter. "MMese embarrassinents aro, more-
over, augmented by those salutury and just laws
which forbidit tu use o depreciated currency, and,
by wodoing. take from the Government the ability
which individuals have of accommodating ther
transsctions (o suclya catastrophie.

A system which ean, in a time of profownl
prace, when there is a large revenue Il by, thus
snddenly prevent the application and the use of the
money f the people, in the manner and for the
objects they have directod, cannot Lo wize; but who
ran think, without painful reflection, that, under it
the same unforseen events micht have befallen us
in the midst of a war, and taken from us, at the
‘moment when most wanted, the use of (hose very
means which 'were treasuited up to promote the na-
tonal welfare and guard out national rights!  To
such embarrassments and to such dangers will this
Government be always oxposed, whilst it takes the
money raised for, snd necessary to, the public ser-
vice, out ofthe hunds of it own officers, and con-
verta them into » mere tight of & tion against cor-
Q:n:lmu- entrustd with the possession of them.
Nor can such results be elfectunlly guarded against
insuch a mystem, without investing the Exocutive
with a control over the banks themsolves, whether
Btute or Nutional, that might with reasou be o juct-
edto, Oum is probably, the only government in
the world that is Jialle, in the management of it
fiscal concerns, ta oocurrences like these,—1hitthis
imminent riak iy not the only danger attendant on
the surrender of the public money to the custody
& id control of local ltu;']l{arn'li-ll\“. Tlll'-llxh the ah-
Joct in to wid the T'reasury, its effvct way be tain.
troduce into the operations of the Goverirmout, in-
fluonces the most sublle, founded on inleresty the
most selfish, -

ko use of the banks, for their own benefit, of
the money deposited with them, hes re eived thoe
suncton of the Governmeut from Whe commience.
ment of this connection, The muney received
from the people, instéad of being kept tIL it is negl-
ed Tor their une, I8, in consequene  of this nuthori-
iy s fnd, on which discounts an made for the
prafi of thase whohrppen to he ownen of stock in
the basks salected ws depositorien.  The stipposod
and often exaggeratod advantazes of such & boon
will always cavse it to ba wousht for with avidity.
1 sill not stop to consider on whan the putranage
inddetit 1078 b to be conferrel; whother the solee-
tio 1 and contral be trusted to Congress or 13 the
B cecutive, either will be su'jocted tonppeals muda
in evary Cirm which the sagacity of interest can
suggest. The lauks, unler such a sysiem, ace
stimulited to maky the moit of their fortunate ac.
rilli.\ll.:..'nl', l|.u| l!l!pl).‘ul‘.l"- ane l:.".:1¢| s mn inereaso
of capital; loans and cirenlation are rusidy nug.
mrnted, and, when the publiz exigencies reqline a
return, i b attended with embarraasments Bot jiro.
vlded fof nor foreswen.  Thus hanks that
thoipselvon must fortunate when the pubilie fumds
were recelved, gl themselves eruburrassod
when Vie season of payment suddenly anives,

Unfirtunately, too, the evila of the myston are
not limited tothe banks, [t sumolates s genoral
i of enterprise, wid aggraviates the floctun-
tians of commorce and she curreury,  1his yeuult
waa atrikiogly exlubised during the operitions ol

Ahs lato deposite system, sl espaciully in the pur.
chasey ol e lande,  The ofder which witimate.
Iy dite=tad the payutent of gold and silver in sucl
purchose | grautly ehecked. but edild not altnged!
ar prevent, the ovil, Bpocie wes Dopden | more difli

culi to ba procased than the gotes witel the banh

oconld thamseives oreato ut pleasuic; but atill, bej iy

obt-fapd Fromn them mia loan, and rétsmel as s

deprite, whicks they were again 8l

it only od  round e virele with dlminials

sprel.  This eporation conld nut have o pes
fore ed, hindl the Tunar of thy Government gone Wi

b the T roasury, bo bo regularly o
irido bartks, ko bo loaned out for their awn prolil
whily thoy were parmitisd 10 sulntituie forib s vis
i, in aecovnt,

1o espresdug theve sentioents | dodm not o

[ViTiSh )

Iy o use

vrasd, oipl not

underyaloe e Deucslin of walory aandit to any
braneh of enterprive. ¥ he eredit Lestowad on' prob-
ity and irdustry is the just rew ard of meriy, ad an
honarable incontive 1o further acquisitivs,  None
oppor 1t who love the ir_eountry and wrmlemtand
its welfire,  But when it is unduly  2noourmged—
w hen it ds pode toinflame the pubilie o i with the
tem) istion of swldent and  utsylstantinl we yitl—
whett it turns industry fnto the paths thar lesd,
sponetr of Inter, to disappoictment wnd disre v it
Yeeomes Tt de wnid
Par from helping probity and industiy, the roin tu

1o connan, neeils correction,

whiiel it leads Talls most -t'\"t'll-f} an the great o
horing chsses. who are thirown suddenly out of em-
ployment and by the fisilure af s guifi ent sehomas
pever intewled o encieh thens, ke deprived in o
mathent of their only resour e, Alluses ol crellit
and oxcess in spoculation will happen in despite of
the most salutary laws; no Gosernment perhips
ean altogothor prevent them; but surely every Gove
ermment can rofrain (roft contributing tho stimulus
thivt calls theny o lifb,

Rinee, therefare, experience has showen, that to
lendd the jutilie money to the loral banks, is hioze
ardons 1o the aperationsof the Governmont. at least
of doubtfil  benetit 1o the institutions  themerlves,
and productive of dissatrous dermngeiment in the bus
sinasa and eurreney of the country, is it the pdit of
widom agnin to renow the connection?

1t i true. that such an Ageney i@ in many po-
apects conveniont 1o the Troasiry, but itis not in-
dispensatle. A limitation of the exjeuves of the
Clovernment in its actual wanta, and of the roven-
e to those expensew, with conveniont mesus for its
prompt application to the purpwses for which it wos
raised, are the ohijects which we shaulil serk o ac-
complish, The eollection, mife-keaping, transler
andd dialirrement of the publie nooey, can, it s
bollered, he well managed by ollicers of the Govern.
ment.  Tis eollection and. to a great extont, its dis-

ed malely by then; neither Narfonal nor State Banks
wler emplovel  beine rt--lu'nl-«l 1o do more than

keep it eafely shile in their custly, andd translir
| andd pay it in sneh portion, and at such thnes, & the
Treasury sholl direct.

Surely banks are not more alile than the Govern-
ment to secure the money in' their possession sgoinst
‘ arcddent, violen e or fravd,  1'he assertion that

I||L-\.' are %0, must asstme tiata vaalt in the ‘Ireasu-
exi and that directors, cashivms, and clerks, not
solectisl by the Government, nor under it conteol,
are more worthy of conlillence than officers. seln toid
from the peaple and responsille to bie Govern.
ment; officers bound by offleisl oaths and Lotuls fura
fuithful performance of their duties, ad constantly
| subjert to the supervision of € ress,

The difficulties of wransfir, and the aid
heretofore rendered hy hanks, have been
less than ixnsnally supposed.  ‘Fhe actual
aecounts show that by fur the larger portion
of pavments is mude within short ar eone
venient distances feaom the pluces of eallees
trong and the whole nomber of warrints is-

vear, the resa'te o which will it is halieved
afford o safe test for the famre—fell short
of five thousand. or anaverage of less than
one daily for ench Stuteiint e ity of N, Y.
they dill not average more than two n duy,
and at the eity of Washington aonly four,

I'he difficuliies heretofore existing are
morenver, daily lesapned by an inerense in
the |'h!_.'-\1‘m'.~'5. and Faeility of eammonien-
tions: sod it mavy b asserted with eonfi-
dence, that the necessary transfors, ss well
a8 the safe-Keepitiy and dishursement of the
puhlic moneyvs, ean with safety and con-
venienee he accomplished thironel the n-
genvies of "Pransury officers.  "Fhis apinion
lias heen, inemne degree, enalivmed by oe-
oyl experienee sinee the disetntinuatice of
the hanks as fiscnl wments, in May list: a
period which from the embiarrigsments in
pommercial intereonrse, presented ohsta-
cles a8 great us ony that way be herealter
apprehended,

since that p:-ri-u!, is [ully sitedin the re.
port of the Seerctary of the Treasury,
That oflicer also suggestod the propriety of
assigning by law, cectuin additional dinties,
wexisting estalilishments L officers, which
with the modifieations and safegunrds refur-
red o Ly him, will, he thinks, enalile the
Department to eontintte to peeform this
heanch of the puhlic serviee. withont any
mpaterial addition either o theie number, or
to the present expense, The extent of the
isiness (o he transacted has alveady heen
stated]; nndd in respect o the amount of o-
nev with which the officers evaployed would
e entrusted at any one e, it Appears
that, assoming a halinee ol five millions, 1o
he at all wes kept in the "Treosaey, oanid
the who'e of it left 1o the hands of the eol-
loetors and reveivers, the 1;1'uju-!'inu ol euaeh
woutld not exeeed an avefige of thirty thou-
sand dollorss hut thay, deducting one million
for the use of the mint, and sssunnne the fd-
meining four milions o be in the handsof
one hall of the present sumber of offivers—

u SNpposition deemed wore likely to varress
pond with the liet—the sum in the hands
ol ench wonld =il heless than the
ol moest of1the bonds from the
recpivers of public money, Every @
hension, however, an the sahjeet, either in
rexpeel 10 the suléty of the money, or the
Faithiul discharge of the fseal thansaetons,
may, it appears \n me, he oo .I!y Fir -
ved by adding 10 the present mueans ol the
Meecasury, the establishment by law, a i few
i¢;|||.|nr'.:|||l '['.--i 1s, of oflicers for the Iu-,‘-l[t"
and dishursement of such porions of the
public revenue ss fsnnot, with olivions
afety and conventonde, heleft in the pos.
ession of thé eolleeting oflicers until paid
wor by them to the poblic ereditors,  Nei-
Ler the amounts retafned I their hands,
wor thase deposited in thé oflicers, would,
in an ordinary eondition of the revenus,
w largor in most cases than those olian un-
ler the contrel of dishursing officers of the
ey and povy, and might be made entirely
afe, by requiring sueh seeorities, and PXEr
ining sneh vontrolling superviel m, as Can-
fress may, by baw, [rros wihe. "lhe privois
wl ofbeers, whose appuiniments would bee
oune weeessiry under this plan, wking the
rgest npmbher si raed by the NSoeret

Rinnnnt
now taken

Iirv

i the “Prousury, would woy excoed i nor

L

4

!
|
|

sned at the Trensury in the vear 1834—a |

I'he manner of keasping the puhilic money |
pig

trsdment Al o, have indesd been hitherto conduet- | gyory system, bt they will be g
[ sehed in the progress of its operition,

ihe pdhifonal sxpenses, at the seme edliinaie,
sizty thowsand dollare a year. )

There enn be no doaht of the ohligntian
af those who are entrusted  with the r.ll'.rilr.-
af povernment, to condiet them with ag it
the eost 1o the mtion as o= eansistent with
the pullic interesty anilitis for ‘TIII'IL:'I'-:‘R-..
il whimately for the |uu||1h'. tn decide
whetler the enefits to e dortved from kee-
ping o ligeul coneerns aparty nnd - sever-
ing thie connexion which has hitherwo exis
hl-! hetwien the govermment aud hanhs.
affer suflicient adysntages to justify  the
pocassary expenses, 10 the ohject o be
accomplished is deemed important to the
e welfare of the eountry, Teannot allow
my=ell 1o heleve that the addition 1o the pribs=
fie expenditure of comparatvely go smnll
an amount 14 will be necessary 1o efleet ity
will be Hl"il'l'”‘I‘ 10 by the ]‘It'npit".

11 will he geen hy the report of the Post-
imaster Greneral, herewith eommunicated,
that the fiscal affuirs of that Department
ave heen suceessfully eonducted  sinep
AMav st upon the |\ru~.:‘iplr- nl":!t-.ulim_;r only
i the legal enrreney of the United States,
and that it needs no legislation to maintain
irs evedit ant Ceilitte the management of
its concerns: the existing laws heing, in the
opluton  of that ufficer, nmple fur those
||1|im-1-«:.

Diffienlties will doubtless he encountered
for n scason. and iuctensed services requir-
il from the pubilic functionaries; such are
usually ineident 1o the ecommencement ol
i atly les-

'I'he power amd influence Fll;\]‘mf-ml to he
i‘nlmrrh‘xi with the -"1'1'Nl|_\-‘ and i
bursement uf tie public money is anturally
andl, with great propriety, peculiarly  sensi
five.  Much hos heen gntd  on them, »
reference to the proposed sepavition ef the
goveinment from  the bynking institutions
anid surely no one ean o' ject to auy appeals
or gnimuadversiong  on the aubject, winel
are consistent with fices, el évipeea pro-
per respect for the intelligence of the peo
ple. Ia Chicl Magistrate may hie allow-
el vy speak for himsell' on snch o poing, |
can tenly say, that to me nothing would b
more aceeptable than the withdrawal fron
the executive, tothe greatest pr.-u-lin-nhh-
extent, of all concern in the custody and
distmirsement of the public revenue; not
that | would shreink from ony responsililin
cadt npon me hy the daties of my cilice

N

. Ny

In the per-| i andentable; the precivus matuls

" Wil
[ have sia-| variably dissppear when thece cenxes 1 |,
the resultof o necessity for thelr vee, asa ecisenln.,

wransfer of the public moLey &,
formance of constitutional duiy
tod 16 them, without resecve, the
my own reflections. ‘The suhject

great ]H"-‘l“'l'nl!l"l': arid one on whie h we cun

is of  medinm. It was _in striel aceorlanee u "
thig trathy that whilst, in the mavth of 3,
lust, they were every where seen, and e

; al in sentiment iz
...:irm.'l\ :_-Ni-;::;:.lulalu |‘1m:1t:.:.l, ::‘sm %::lgll‘I”Tl'”“l correal ',',,r. Al or likey prcposes, thy .n
l“:_:.‘:lr:iI::“:f“m_ and eannot 1'_-.'|1. to he hene- :!|r]4.|--l|l.l' ! t’-':[‘l:. lm‘;ﬂ":‘; I‘}-l.'l mey '
!1!!'!] Iy 1 ill*i‘.i‘“i“"-’”" |'l|l||]'tf!f1 nn nfn:_it ' i‘_HI”T I.IT-!I' "1 l;lnlv .‘.“ ITI‘l ! W Alie bl e
ions.  Well aware mysell of the duty ol ré-  #in .l e 4:.11. ", -. | itlv o ! s
ciproeal Foncession wnong the co-pruinate pease with s employment.  Their ply,

hranches of the govermmnent, | can promise  Wis supjin d by a eurveney ex: !"'d':\-"._\ i
n ;'"'I‘-'u|>l1'|i||' spiit uf:-n-u]-r:l".-lir\m4|| fnr w9 paper, and in meny cases ol the wopg gy,
.|1 :m he indulged in without the surrenders | sernption, Already are the I'.:'"L‘ noted iy

i {in cireulation greatly deprecinted, angd il

itntional ohjeetions, which 1 behieve : i Y
:E?::lei‘\:':{;T}:'-::In]-]!ﬂrlI.] Any system that may {luctuate in vul;!r‘ _l-:_-r;\'n:;-,, one Iii___l_ o
be adopted shiould be suhjruwli to the Ilnl]. mmll!ur: ITLII‘:H |Im|m.~ |||.._rl .H!”I miking i,
et legal pmvisions. s0 85 10 leave notling | certain the “"r.1..‘ ol l"'"i"}”_\ and the pi
10 the executive hut what is necessary 10 of lahor, and failing 10 snlwerve, FRCEG gy

yoeed on himg | heavy  loss, the purposes of by

the discharge of thé dutiks im
and what ever plin may he u 1iu|utr_-l}' eelie l
blished, my own part shall be so dischar-
ged as to give o jta fair trial, and the best
prospent of sneeess,

With ench suceeeding duy the metllis
rency decrensess by some it is hoag s
the natural Tear, that onee pasiel
eannot he rlfid.u‘:"]; while hy

The charactor of the funds to he reesived | divertcd from _51“ mre le |'r‘-1 LT
and dishursed in the iransschiond of the guv- | the sake of @iy, Shoul I Congre
ernment likewise denands your most carefnl [ ton this conditin of things, by
eons ideration. irvedeemable paper money  peeds)

There can he no doubt that those wha | payment ol pnitluf dues, A fempwirary o
framed and adopted the codstitntion, havieg | 10 4 Wise and salutary poliev will, i1 5]

Lability, be converted into s ahs
trughon.

It is true that hank notes actuully enny
[ ible oo speeie mny he recopied g
ment of the revenae, withont bisipye |
all these objections, and ot sieh o
iy, n some extent, |
canvenience, an ohpect il
ored where it does oot ec Qe with (s

in immediate view the deprecisted paper of |
the confederney, of whish five hundred dol- |
lars in paper were, at iimes, equal to one ilal-
Lar i coin intended 10 prevent the recurrena
of similarevils, o fir ot least o5 reluted to
the trunsactions  of the new government,
They pave 1o Congress express powers 1o
Foin monay, and regulate the value the ronf,
and of Foreien coin; they refistd to give it
nower 1o estalilish eorporfmiions; the wponts
then as now, chicfly emploved 10 ereate o
paper cnrrenev they prohibited the stites
from muking any thing but gold and silver | rumstances allowine their e
1 legal p:t_\'m-'nl-ni' debies and the it Con- | —& 1L at ghiort & fixel peria

converteld mio snecie, o e ko |

|'11I|ri ol Hur gFovernment. or the
wellire of 11 sueli i |

4 LieT sy

the conntey,
woere received, and alway
rly g
wress direeted h_\' ‘.n-ilu # luw, that the res-
prue should be reeeived in nothing but gold
and’ silver.

'u' lie exiceney at the ontset of the goy-
peninenit, without direct legislative authort-
v, ledw thie ufe of banks as fiscal nids 10
the ‘I'ressury,  In admived deviation from

ficers ol the e ISPy, 2o o] th
rivis thele peoept
perhaps be gemovesl, 1o rotiin
111 the teensury wondidd hie o TonHew.
anotlier Torm, the loans of pulibie o

the bunks, und the evils conseguont o

obstacles o

the law. i the smme period, and amder the | on,
exigeneyv, the Secretury of the "I'reasury It is, however, a mistken !
seevived their notes in pavment of duties, | that any lirge amounl of specie s

'I'he sale gronnd on which the practice, thus || for publie pavments,  OF tlie ser
commenced, was then, or ligs siaee, been | eighty aithions now estimsgtod o te

justified, s the eertain, tmmediate, and | couniry, ton milhions would he ¢

hut heeanse itis my firm  belief, that i
capaclly for usefulnéss is no degree prome:
ted hy the posyession of any patronage no
acinully necessary 1o the poerformance ol
those duries,—But unider our present forn
of govermnent, the imtervention of  th
Exeeutive oflicers in e custnly and dis
lursement of the public money secums to b
nuavoidalles and belope it ean be admitte
that the influence snd power af the Execn
tive would Lie ineressed by dispensing witl
tie ageney of hanks, the nature of that inter
veution inatel an pgency must he eareful
Iy reaardgl, and a comparison  noust b
ingtituted between s extent in the tw
rASes,

T'hé revenne ran !H'I]}' he eollected b
ofiicers  appuinted by the President, witl
the adviee & congant of the Senate, g NI
public monevs, in the first inswnee, must
therefore, in all cases, pass through hands
selepted by the Excentive,  Other officers
appointed in the suame way,or, a8 u som)
cuses, by the President alane, must also i
entrasted with themn when deawn  for th
purpose of dishursement, It is thus seo)
tiite even when banks are emploved, th
publie’ fanids must vwice pass through the
hands of the Executive officers,  Beside
this, the head of the trensury ||[-5.;;rm|p“|-

Cwhio alse indds his office of the [rh'::am‘t" 1

-

the president, and some other officers of th
same departiient, must necessarily be in
vested witly wiore or leas power i .lIlP -
lection, eomtinuunee, and supervision, o
the hunks that may be emploved., ‘Tl
question is thes norrowed o the singh
I,ni!ll. whetlier, i the intermedine stage
hetween the enlleeton s dishursetent o
the pulilie money. the ageney ol banks is
IIJ'f'f'F?\:!I'I\' 1] :l‘-“l'.d 44 |!;|T‘.‘_’"fl‘ﬂlh eXlensum
ol the patronpee and mbuence of the exeens
tve!  Butis it elear that the connection of
the exeeytive with powerfid moneyed st
tutiong, capahle of minstenng o the inter
o<t ol men in points where they are mos
weeessible o l"lrrll[#lllnll. 15 less linhle
whirse, than bis eonstituional ageney in the
apnointment sud control of the few pubilic
uffivers required by the propored  plan?
Will the pu'itle monev, when in their hands
he neeessarily exposed o any Huproper
tmerference on the part of the Executive?
_“:.I\.ll 1o he hoped that o pradent fear af
[' thbie i L L-l:c\

and disapporbation, in
matier sopeculinedy exposed 10 them, wil!
'.ll'“'r hitn fiom any sueh interforenere, evan
il Ligher mouves Le fonnd ioperptive?
May not Congress so regulate, by liw, thfl-
duly of thore officers, wnd -u'hjw-l' i sueh
puperyison and publicity a8 o prevent the
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